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INDEPENDENT AUDITOR’S REVIEW REPORT

To The Shareholders
Barwa Bank Q.S.C.
Doha — Qatar

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of Barwa Bank Q.S.C.
(“the Bank”) and its subsidiaries (together referred to as the “Group”) comprising the interim condensed
consolidated statement of financial position as at 31 March 2018, and the related interim condensed consolidated
statements of income, changes in owner’s equity, cash flows and changes in restricted investment accounts for
the three month period then ended, and certain explanatory notes. Management is responsible for the preparation
and presentation of these interim condensed consolidated financial statements in accordance with the Financial
Accounting Standards issued by the Accounting and Auditing Organisation for Islamic Financial Institutions
(“AAOIFI”), the applicable provisions of Qatar Central Bank regulations, the basis of accounting mentioned in
note (2a) of the accompanying interim condensed consolidated financial statements and the Bank’s undertaking
to operate in accordance with Islamic Shari’a rules and principles. Our responsibility is to express a conclusion
on these interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of the interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial statements are not presented fairly, in all material respects, in accordance with
note (2a) of the accompanying interim condensed consolidated financial statements and applicable provisions of
Qatar Central Bank regulations.

Doha — Qatar For Deloitte & Touche
May 2,2018 Qatar Branch

Walid Slim

Partner

License No. 319

QFMA Auditor License No. 120156



BARWA BANK Q.S8.C,

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

QAR ‘000s

ASSETS

Cash and balances with Qatar Central Bank
Due from banks

Financing assets

Investment securities

Investment in associates and joint ventures
Investment property

Fixed assets

Intangible assets

Other assets

TOTAL ASSETS

LIABILITIES

Due to banks

Sukuk financing

Customer current accounts
Other liabilities

TOTAL LIABILITIES

EQUITY OF INVESTMENT ACCOUNT HOLDERS

OWNERS’ EQUITY

Share capital

l-egal reserve

Treasury shares

Risk reserve

Fair value reserve

Foreign currency transiation reserve
Other reserves

Retained earnings

TOTAL EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE

BANK
Non-controlling interests
TOTAL OWNERS' EQUITY

Notes

12

13

14{a)
14{b}
14(e}
14(c)
10

14(d)

TOTAL LIABILITIES, EQUITY OF INVESTMENT ACCOUNT HOLDERS

AND OWNERS’ EQUITY

31 March 31 December
2018 2017
{Reviewed) (Audited)
4,702,229 1,383,847
3,201,070 2,946,480
31,511,952 31,676,882
10,809,092 10,958,738
197,524 217,730
4,662 4,662
238,857 243,761
777,230 777,230
415,811 427,824
48,858,427 48,637,154
12,750,268 11,445,073
1,291,739 2,201,270
3,294,261 1,873,772
1,119,905 899,316
18,456,173 16,219,431
23,796,847 24,796,114
3,000,000 3,000,000
2,396,003 2,396,003
{38,349) {38,349)
50,000 695,563
{1,519) 3,208

97 141

574,002 574,002
625,082 977,361
6,605,316 7,607,929
21 13,680
6,605,407 7,621,609
48,858,427 48,637,154

These interim condensed consolidated financial statements were approved by the Board of Directors on 25 April

2018 and were signed on its behalf by:

Mohamed Bin Hamad Bin Jassim Al Thani
Chairman

Khalid Yousef Al-Subeai

Group Chief Executive Officer

The accompanying notes 1 to 20 form an integral part of these interim condensed consolidated financial

statements.




BARWA BANK Q.S.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME QAR ‘000s

For the three month period
ended 31 March

2018 2017

Notes (Reviewed) {Reviewed)
Net income from financing activities 398,663 370,155
Net income from investing activities 119,067 102,669
Total net income from financing and investing
activities 517,730 472,824
Fee and commission income 56,249 40,625
Fee and commission expense (1,068) (1,297)
Net fee and commission income 55,181 39,228
Net foreign exchange gain 16,198 5,795
Share of results of associates and joint ventures 11 {(4,251) 27
Other income 3,904 2,765
Total income 588,762 520,639
Staff costs (75,999) (76,988)
Depreciation (5,739) (8,049)
Other expenses {38,361) {34,959)
Finance cost (96,590) (35,708)
Total expenses (216,689) (155,704)
Net impairment foss on financing assets 3(b) (21,515) 3,193
Net impairment reversal on due from banks 3(b) 235 -
Net impairment reversal on off balance sheet exposures 3(b) 30,599 -

9,319 3,193

Profit for the period before return to investment
account holders 381,392 368,128
Return to investment account holders 13 (172,702) (186,675)
Net profit for the period 208,690 181,453
Net profit for the period attributable to:
Equity holders of the Bank 208,690 181,293
Non-controlling interests - 160
Net profit for the period 208,690 181,453
Earnings per share
Basic and diluted earnings per share {(QAR per share) 16 0.70 0.61

The accompanying notes 1 to 20 form an integral part of these interim condensed consolidated financial
statements.
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BARWA BANK Q.8.C.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

QAR ‘000s

For the three month period ended

31 March
2018 2017

Cash flows from operating activities Notes {(Reviewed) (Reviewed)
Net profit for the period 208,690 181,453
Adjustments for;
Impairment loss on financing assets — gross amount 46,963 9,234
Net impairment reversal on due from banks 3(b) {235) -
Net impairment reversal on off balance sheet exposures
subject to credit risk 3(b) {30,599) -
Depreciation 5,739 8,049
Employees’ end of service benefits provision 3,914 3,256
Net gain on sale of investment securities (185) (939)
Dividend income (10,723) (15,545)
Gain on disposal of fixed assets (334) (107)
Share of results of associates and joint ventures 11 4,251 (27)
Profit before changes in operating assets and liabilities 227,481 185,374
Change in reserve account with Qatar Central Bank {102,445) (48,802)
Change in due from banks 2,510 {1,875)
Change in financing assets (1,088,565) 224 901
Change in other assets 12,013 (20,008)
Change in due to banks 1,305,195 554,281
Change in sukuk financing (909,531) 906
Change in customer current accounts 1,620,489 520,165
Change in other liabilities 250,574 110,422

1,317,721 1,525,274
Dividends received 10,723 15,545
Empioyees’ end of service benefits paid (3,300) (1,999)
Net cash from operating activities 1,325,144 1,538,820
Cash flows from investing activities
Disposalf(acquisition) of investments 129,090 (152,088)
Disposal of associates and joint ventures 18,336 -
Acquisition of fixed assels (501) (1,351)
Net cash from/{used in) investing activities 146,925 {1563,439)
Cash flows from financing activities
Dividend paid - {399,823)
Change in unrestricted investment account holders {999,267) (2,397,357)
Net cash used in financing activities {999,267) {2,797,180)
Net increasef(decrease) in cash and cash
equivalents 472,802 {1,411,799)
Cash and cash equivalents at 1 January 2,922,346 2,205,072
Cash and cash equivalents at 31 March 18 3,395,148 793,273

The accompanying notes 1 to 20 form an integral part of these interim condensed consolidated financial statements.
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BARWA BANK Q.8.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three month period ended 31 March 2018 QAR ‘000s

1.  REPORTING ENTITY

Barwa Bank {the “Bank”) was incorporated as a Qatari Shareholding in the State of Qatar under
Commercial Registration No. 38012 dated 28 January 2008 (the “date of incorporation”). The Bank
commenced its activities on 1 February 2009 under Qatar Centrai Bank ("QCB") License No.
RM/19/2007. The Bank operates through its head office situated on Grand Hamad Street, Doha and its
7 branches in Doha, State of Qatar.

Tne Bank and its subsidiaries (together referred to as the "Group” and individually referred to as “Group
entities”) are primarily engaged in financing, investing and advisory activities in accordance with Islamic
Shari'a principles as determined by the Shari'a Committee of the Bank and provisions of its Memorandum
and Articles of Association. investment activities are carried out for proprietary purpose and on behalf of
customers,

The Bank is owned 20.36% by General Retirement and Social Insurance Authority, 20.36% by Military
Pension Fund (Qatar), and 12.13% by Qatar Holding, strategic and direct investment arm of Qatar
Investment Authority being the sovereign wealth fund of the State of Qatar; and remaining shares are
owned by several individuals and corporate entities.

The Bank and two other local banks, namely Masraf Al Rayan Q.P.S.C. and International Bank of Qatar
Q.S.C., announced on 19 December 2016 that they have entered into initial negotiations regarding a
potential merger of the three banks. The potential merger is subject to the approval of the Qatar Central
Bank ("QCB"), the QFMA, the Ministry of Economy and Commerce and other relevant official bodies in
the State of Qatar, and the approval of the shareholders in each of the three banks after completion of a
detailed legal and financial due diligence. If the merger is approved, the new merged entity will maintain
all its dealings in compliance with Shari'a principies. A committee composed of the management of the
three banks has been established in order to oversee the merger according to an initial timefine which
has been approved by the Boards of Directors of the three banks. Initial legal and financial due diligence
performed by the individual banks are currently under review by the regulator.

The principal subsidiaries of the Group are as foliows:

o Country of Date of Percentage of ownership
Name of subsidiary i ] o
incorporation Acquisition 31 March 31 December
2018 2017
The First Investor P.Q.S.C. {*TFI") Qatar 13 December 2009 100% 100%
First Finance Company P.Q.S.C. ("FFC"} Qatar 12 July 2010 100% 100%
First L.easing Company P.Q.8.C {"FLC"} Qatar 13 July 2010 100% 100%
BBG Sukuk limited Cayman |slands 30 April 2015
] TFI provides a full range of investment banking products and services that comply with Shari'a
principles.
(i) FFC is engaged in Shari'a compliant financing activities in accordance with its Articles of
Association and QCB regulations.
{ii) FLC is primarily engaged in the Islamic leasing business.

{iv) BBG Sukuk Limited was incorporated in the Cayman [siands as an exempted company with
limited liability for the sole purpose of Sukuk financing (issuance) for the benefit of the Bank.




BARWA BANK Q.8.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three month period ended 31 March 2018 QAR “000s

2.

(a)

(b)

(c)

(d)

BASIS OF PREPARATION

Statement of compliance

These interim condensed consolidated financial statements have been prepared in accordance with the
Financial Accounting Standards (“FAS”") as issued by the Accounting and Auditing Organisation for Islamic
Financial Institutions ("AAOIFI") and the applicable provisions of the Qatar Central Bank regulations. in line
with the requirements of AAOIF|, for matters that are not covered by FAS, the Group uses guidance from the
relevant International Financial Reporting Standard (“IFRS”). Accordingly, the interim condensed consoclidated
financial statements have been prepared in accordance with the guidance provided by International
Accounting Standard 34 ‘Interim Financial Reporting’.

These interim condensed consolidated financial statements do not contain all information and disclosures
required in the annual consolidated financial statements and should be read in conjunction with the
consolidated financial statements of the Group as at and for the year ended 31 December 2017. The results
for the three month period ended 31 March 2018 are not necessarily indicative of the results that may be
expected for the year ending 31 December 2018.

Basis of measurement

These interim condensed consolidated financial statements have been prepared on the historical cost basis
except for investments carried at fair value through equity, investments carried at fair value through the
statement of income and derivatives held for risk management purposes, which are measured at fair value.

Functional and presentation currency

These interim condensed consolidated financial statements are presented in Qatari Riyals (*QAR"), which is
the Group's functional currency. Except as otherwise indicated, financial statements presented in QAR has
heen rounded to the nearest thousands. The functional currencies for the Group entities have also been
assessed as Qatari Riyals.

Use of estimates and judgments

The preparation of these interim condensed consolidated financiat statements in conformity with FAS requires
management to make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised and in any future periods affected.

In preparing these interim condensed consolidated financial statements, the significant judgments made by
management in applying the accounting policies were the same as those applied to the consolidated financial
statements as at and for the year ended 31 December 2017.




BARWA BANK Q.S.C.

NOTES TO THE INTERIVM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three month period ended 31 March 2018 QAR ‘000s

3. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of the interim condensed consofidated financial
statements are consistent with those used in the preparation of the consolidated financial statements as at and
for the year ended 31 December 2017, except for the change as described below:

New standards, amendments and interpretations issued but not yet effective
FAS 30 Impairment, Credit losses and onerous commitments

AAOIF! has issued FAS 30 Impairment, Credit losses and onerous commitments (FAS 30) in 2017. The
objective of this standard is to establish the principles of accounting and financial reporting for the impairment
and credit losses on various Islamic financing, investment and certain other assets of Islamic financial
institutions {the institutions), and provisions against onerous commitments enabling in particutar the users of
financial statements to fairly assess the amounts, timing and uncertainties with regard to the future cash flows
associated with such assets and transactions. FAS 30 will replace FAS 11 Provisions and Reserves and parts
of EAS 25 Investment in Sukuk, shares and similar instruments that deal with impairment.

FAS 30 classifies assets and exposures into three categories based on the nature of risks involved (i.e. credit
risk and other risks) and prescribes three approaches for assessing losses for each of these categories of
assets: 1) Credit Losses approach, 2) Net Realizable Value approach (*NRV") and 3) Impairment approach.

Expected credit losses (‘ECL’)

FAS 30 introduces the Credit Losses approach with a forward-looking 'expected credit loss' model. The Credit
Losses approach for receivables and off balance sheet exposures uses a dual measurement approach, under
which the loss allowance is measured as either a 12-month expected credit loss or a lifetime expected credit
loss. The new impairment model will apply to financial assets which are subject to credit risk, and a number of
significant judgements are also required in applying the accounting requirements for measuring ECL., such as:

«  Determining criteria for significant increase in credit risk (SICR);

+  Choosing appropriate models and assumptions for the measurement of ECL;

s Establishing the number and relative weightings of forward-looking scenarios for each type of
product/market and the associated ECL; and

«  Establishing group of similar financial assets for the purposes of measuring ECL.

The standard is effective from financial periods beginning on or after 1 January 2020 with early adoption
permitted. However, the Group is currently awaiting guidance from QCB in this regard.

QCB has issued ECL regulations (“ECL regulations”) via its circular 9 of 2017 for all banks operating in Qatar.

As required by the QCB, the Group has adopted the ECL regulations, which is similar to FAS 30 with effect
from 1 January 2018 and as permitted by those ECL regulations, the Group elected not to restate comparative
figures. Any adjustments to the carrying amounts of financial assets and liabilities at the date of transition were
recognised in the opening retained earnings and non-controlling interest of the current period.

0



BARWA BANK Q.5.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three month period ended 31 March 2018 QAR ‘000s

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Adoption of ECL regulations

The adoption of the ECL regutations has resulted in changes in the accounting policies for impairment of
financial assets. Set out below are the ECL regulations transition impact disclosures for the Group. Further
details of the specific changes to accounting policies applied in the current period are described in more detail
in Note 3(c).

{a) Impact of adopting the ECL regulations

The impact from the adoption of the ECL regulations as at 1 January 2018 has been to decrease retained
earnings after transfer of QAR 645.6 million of risk reserve to QAR 416.4 million.

Retained Non-
earnings controlling
9 interest
Closing balance as at 31 December 2017 977,361 13,680
Risk reserve transfered on 1 January 2018 645,563 -
Impact on recognition of Expected Credit Losses
Financing assets 1,066,439 -
Due from banks 1,264 -
Debt type securities at amortized cost 10,454 -
Off balance sheet exposures subject to credit risk 128,375 -
1,206,532 -

Opening balance under ECL regulations on date of initial
application of 1 January 2018 416,392 13,680

Financiai Liabilities
There were no changes to the classification and measurement of financial liabilities.

(b) Expected credit [oss / Impairment allowances

The following table reconciles the closing impairment allowance for financial assets in accordance with the
existing FAS as at 31 December 2017 to the opening ECL allowance determined in accordance with the ECL
regulations as at 1 January 2018,

31 December Re- 1 January
2017 measurement 2018
Financing assets 548,649 4,066,439 1,615,088
Due from banks - 1,264 1,264
Debt type investments carried at amortised cost - 10,454 10,454
Off balance sheet exposures subject to credit
risk 128,375 128,375

548,649 1,206,532 1,755,181

11



3.

BARWA BANK Q.5.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the three month period ended 31 March 2013 QAR ‘000s
SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Adoption of ECL regulations (continued)
(b) Expected credit loss / Impairment allowances {continued)
Non -
Stage 1 Stage 2 performing Total
Exposure (carrying value)
subject to ECL
- Financing assets 25,803,861 6,350,127 1,000,085 33,154,073
- Due from banks - 256,325 - 256,325
- Debt type investments carried at
amortised cost 402,105 29,132 - 431,237
- Off balance sheet exposures subject to
credit risk 8,189,307 1,468,602 12,105 9,670,014
34,395,273 8,104,186 1,012,190 43,511,649
Opening Balance with day 1 impact -
as at 1 January 2018
- Financing assets 124,603 941,836 548,649 1,615,088
- Due from banks - 1,264 - 1,264
- Debt type investments carried at
amortised cost 465 9,989 - 10,454
- Off balance sheet exposures subject to
credit risk 34,650 93,725 - 128,375
159,718 1,046,814 548,649 1,755,181
Net transfer between stages
- Financing assets {2,432) 7,682 (5,250) -
- Due from banks - - - -
- Debt type investments carried at
amortised cost - - - -
- Off balance sheet exposures subject to
credit risk (34} 34 - -
{2,466) 7,716 (5,250) -
Charge for the period (net)
- Financing assets {1,648) 30,415 {7,252) 21,515
- Due from banks - {(235) - {235)
- Debt type investments carried at
amortised cost - - - -
- Off balance sheet exposures subject to
credit risk (11,088) {19,511) - {30,599)
(12,738) 10,669 {7,252} (9,319)
- Financing assets - profit in suspense net
movement - - 5518 5518
£12,736) 10,669 (1,734) {3,801)
Closing Balance -
as at 31 March 2018
- Financing assets 120,523 979,933 541,665 1,642,121
- Due from banks - 1,029 - 1,029
- Debt type investments carried at
amortised cost 465 9,989 - 10,454
- Off balance sheet exposures subject to
credit risk 23,528 74,248 - 97,776
144,518 1,065,199 541,665 1,751,380

12




BARWA BANK Q.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three month period ended 31 March 2018 QAR ‘000s

3. SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

(c) Changes in Accounting Policies and Significant Estimates and Judgements

Key changes to the Group's accounting policies

The key changes to the Group’s accounting policies resulting from the adoption of the ECL regulations are
summarised below. Since the comparative financial information has not been restated, the accounting policies
in respect of the financial instruments for comparative periods are based on existing FAS and applicable QCB
regulations as disclosed in the audited consolidated financial statements as of and for the year ended 31
December 2017,

Impairment of financial assets

The ECL regulations replace the ‘incurred loss’ model in existing FAS with an ‘expected credit ioss’ model. The
new impairment model also applies to certain loan commitments and financial guarantee contracts but not to
equity investments. Under the ECL regulations, credit losses are recognised earlier than under existing FAS.

Key changes in the Group's accounting policy for impairment of financial assets are listed below:

The Group applies a three-stage approach to measuring expected credit losses (ECL) on financial assets
carried at amortised cost. Assets migrate through the foliowing three stages based on the change in credit
quality since initial recognition.

Stage 1: 12 months ECL

Stage 1 includes financial assets on initial recognition and that do not have a significant increase in credit risk
since initial recognition or that have low credit risk (i. Local sovereign that carry credit rating of {Aaa) or (Aa) and
carry (zero) credit weight in accordance with capital adequacy instructions of the QCB ii. Externally rated debt
instruments of rating Aaa or Aa. iii. Other financial assets which the Group may classify as such after obtaining
QCB's no objection) at the reporting date. For these assets, 12-month ECL are recognised and profit is
calculated on the gross carrying amount of the asset (that is, without deduction for credit allowance). 12-month
ECL is the expected credit losses that result from default events that are possible within 12 months after the
reporting date. It is not the expected cash shortfalls over the 12-month period but the entire credit loss on an
asset weighted by the probability that the loss will occur in the next 12-months.

Stage 2: Lifetime ECL - not credit impaired

Stage 2 includes financial assets that have had a significant increase in credit risk since initial recognition but
that do not have objective evidence of impairment. For these assets, lifetime ECL are recognised, but proft is
still calculated on the gross carrying amount of the asset. Lifetime ECL are the expected credit losses that result
from all possible default events over the expected life of the financial instrument. Expected credit losses are the
weighted average credit losses with the life-time probability of default ('PD’) as the weight.
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BARWA BANK Q.S8.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three month period ended 31 March 2018 QAR ‘000s

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

{(c) Changes in Accounting Policies and Significant Estimates and Judgements (continued)

Stage 3: Non performing - credit impaired

Stage 3 includes financial assets that have objective evidence of impairment at the reporting date in accordance
with the indicators specified in the QCB’s instructions. For these assets, lifetime ECL is recognised and treated
with the profit calculated on them, according to QCB's instructions as disclosed in most recent annual financial
statements. When transitioning financial assets from stage 2 to stage 3, the percentage of provision made for
such assets should not be less than the percentage of provision made before transition.

inputs, assumptions and technigues used for estimating impairment:

Significant increase in credit risk

When determining whether the risk of default on a financial instrument has increased significantly since initial
recognition, the Group considers reasonable and supportable information that is relevant and available without
undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the
Group's historical experience and expert credit assessment and including forward-lcoking information.

In determining whether credit risk has increased significantly since initial recognition following criteria's are
considered:
i, Two notches down for rating from Aaa to Baa or one notch down for ratings from Ba to Ca
it. Facilities restructured during previous twelve months
iii. Contractual payments overdue by more than 60 days as at the reporting date,

Credit risk grades

Credit risk grades are defined using qualitative and quantitative factors that are indicative of risk of default.
These factors vary depending on the nature of the exposure and the type of borrower. Exposures are subject to
ongoing monitoring, which may result in an exposure being moved to a different credit risk grade.

Generating the term structure of Probability of Default (PD)

The Group employs Moody's Risk Analyst to analyse the data collected and generate estimates of PD of
exposures and how these are expected to change as a result of the passage of time. This analysis includes the
identification and calibration of relationships between changes in default rates and changes in key macro-
economic factors, across various geographies in which the Bank has taken exposures.
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BARWA BANK Q.5.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three month period ended 31 March 2018 QAR ‘000s

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{(d) Changes to Group’s financial risk management objectives and policies
i) Credit Risk Measurement

The estimation of credit exposure for risk management purposes is complex and requires the use of models, as
the exposure varies with changes in market conditions, expected cash flows and the passage of time. The
assessment of credit risk of a portfolio of assets entails further estimations as to the likelihood of defaults
occurring, of the associated loss ratios and of default correlations between counterpatrties. The Group measures
credit risk using Probability of Default (PD), Exposure at Default (EAD) and Loss Given Default (LGD).

ii) Credit risk grading

The Group uses internal credit risk gradings that reflect its assessment of the probability of default of individual
counterparties. The Group uses internal rating models tailored to the various categories of counterparty. The
credit grades are calibrated such that the risk of default increases exponentially at each higher risk grade.

iii) Credit quality assessments

Pursuant to the adoption of the ECL regulations, the Group has mapped its internal credit rating scale to Moody's

rating scale, the table below provides an analysis of counterparties by rating grades and credit quality of the
Group's credit risk, based on Moody's ratings (or their equivalent) as at 31 March 2018.

Debt type Off balance
. . investments sheet
. Financing Due from .
Rating grade carried at exposures
assets Banks . -
amortised subject to
cost credit risk
AAA to AA- 5,538,406 - - 853,361
A+ to A- 5178,778 - 352,923 1,885,408
BBB+ to BBB- 10,147,002 256,325 49,182 3,872,166
BB+ to B- 6,132,419 - - 2,604,485
Below B- 2,524,827 - 29,132 454,604
Unrated 3,632,641 - - -
Total 33,154,073 256,325 431,237 9,670,014

4. FINANCIAL RISK MANAGEMENT

The Group's financial risk management objectives and policies are consistent with those disclosed in the
consolidated financial statements as at and for the year ended 31 December 2017 except as mentioned above.
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BARWA BANK Q.5.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three month period ended 31 March 2018 QAR ‘000s

OPERATING SEGMENTS

The Group has four reportable segments, as described below, which are the Group’s strategic divisions. The
strategic divisions offer different products and services, and are managed separately based on the Group's
management and internal reporting structure. For each of the strategic divisions, the Group Management
Committee reviews internal management reports on at least a monthly basis. The following summary describes
the operations in each of the Group's reportable segments.

Wholesale Banking Includes financing, deposits and other transactions and balances with
wholesale customers

Retail and private Banking Includes financing, deposits and other transactions and balances with retail and
private customers

Treasury and Investments Undertakes the Group's funding and centralised risk management activities

division through borrowings, use of risk management instruments for risk management
purposes and investing in liquid assets such as short-term placements and
corporate and government debt securities. Further it also manages Group's
trading of investments and corporate finance activities.

investment Banking and Operates the Group's funds management activities. Maindy includes financial

Asset Management advisory services, including deal sourcing, structuring, valuations and advisory
services, equity structuring, restructuring and placement; debt structuring,
restructuring and placement including project finance, securitisation and sukuk;
client portfolios management, structuring of liquidity products; struchuring and
marketing and management of open and closed ended funds; structuring,
acquisition, placement and initial public offering of private equities; and private
equity, equity structuring, private placements and initial public offerings.

16



Ll

866'2E9 vy 0EZ LLL Z12'999 G£9'%56°0) 200'8L0°EL  £L691Z6) T T syosse yuswibes sjgepiodey
£S1'181 - 819 ¥80'¥8 6€1'82 Z60'29 : ) "uo.d 1ou Juswbas s|gepoday
8¢z 68 - 2¢Z'01 216'C 5596 JAR 2]t SLODU| UOISSIULIOD pPUB 934 JaN
ve8'ely - 005'L 591°101L £80'0L1 220002 soyande Buisanaul pue BupuEUl WO SO BI04
230§ pejedo|eun wawsbeuew LOISIAIR Buryueq Bunjueq (pamainan)
19888 SIUSW]SIALI SIBALIS 2[BSII0UAA 2107 UoJey 1§ pepue poliad YuoLW 931y} SY} J0} PUB JB SY
pue Bupjueq pue Anseaa| pue [euos.iad
JUSWISBAU|
17v'368°8y 0S2LLL 166'695 eYv vl vecozrZl | YLE0ZZ0Z T T giesse juswibas sjqepoday
069°80Z - £5¥'L 1z6'7T 80998 Z0.'G6 o T jiosd 10U juswibes sigepoday
181°55 - 52’9 1228 626'6 112'02 SWIOAUI UOISSILLULIOD PUB 994 19N
0cLiLs - 8£¢ 62.°8LL 860°0LL £95°8Z¢ samAnoe Bunsaaul pue Buouel WOl SWOdUI [B10 |
1e1el pajenojjeun uawabeurew UOISIAID funjueq Bunjueq {pomairay) 8102
19SSE SUSWYSBAU] ajeAlld pue  3Jes9OYM yaJe|y LE papua polad yuow salyj sy} to) pue je sy
pue Buiyueqg pue Ainseal] |euosiad
JUSLUISOALY]

sjuswbas Bunesado Jnoqe uopewIojU|
‘galSNpUl asayy UUpm aleiado 1By) $911US 18I0 O} SnileRl syuawbes urepao Jo s)nsal oy} Bulenieas Ul JUBASI JSOW al) S UOGRUIO] 4ONS Jey]

seAsleq JUswabeusw se asueuLONad SINSEAW 0} PSS s Jyoid wawbag sapywwe) juawabeueyy dnoigy a4y Ag pemalaal sJg Jey) spodai Juswasbeusw |BUISi| S}
u paproul se oad Juswbos uo peseq PIINSESW S| BDUBLLIOLS "MO[@] PIpN|dul §I wswbas s|qepodal yoes Jo saiiqe) pue sjesse ‘synsal sy} Buipsebal uogeuLo)|

{GINNILNOD) SINIWOIS ONILYVHEIJO 'S

S000, YVD 8107 USIBI L€ pepua polad Yjuow a8y} 8yl Jod
SINIWILVLS TVIONVNIS 03 LVAITOSNOD GISNIANOD IWINILNI 3HL OL STLON

"D'8'0D MNVE YMEvE



9LEZ6LLY  9LETELLY SLL'SEL LY - L0z 65

1¥896L'c7  LpR96L'5Z 2¥296L'ee - - SIOPIOY JUNDIJE JUSLLISIALI jo AlIND3
691°668°2L  69Y'SBE'LL 89z°9ge"2} - L0265
L0Z'6S 102’65 - - 102'6S sjusLLnsuy] jusLUsieusll ys1y
L9Z'V6Z’E L9Z'¥62°S L9Z'V62°C - - SIUNO29E JUSLUND JBLIoISND
65L°L6Z°L 62L°1L6Z°) 6SLL6T L - - Buioueuly yming
892'05.'21  89Z'05.°CL 29205221 - - syueq o3 8ng
Zevzsl'iy  169'vZTlY Z89'691°9y L99¥50°L ¥S¢
G¢ ¥SE - - 8¢ SlusLUnIISUl HCmEmmmcmE NS
991°2LL'6 LEV'YSL'6 LEV'PSL'6 - - 1S00 pes[youte je paliey -
L99'YS0°L L99'vs0°L - 189°950°L - anjea Jief e psiued -
18311N02s JLRW]SBALY
ZS6°LLS'LE  ZG6'LLS'LE ZG6°LLSLE - - sjesse Buoueul4
020°L02°¢ 0.0°10Z°¢ 020°L0Z°E - - yUeq Wod ang
622'20L°L 822'20L°L 6ZZZ0L°L - - yueg [eijua) JBjer) YIm saouejeq pue yse)

(pamairaay) SL0T UMEN LE

anjeA Jie4 junowe 1502 Aynba a0l
BujAries pasipowy ybnoayy 10 Juswialels
jelog anjea lie4 ybrouys
anjea Jieg

‘Saiqel| [219UBUY PUE SISSE [BroueUl) §,dnolo) sy Jo $ONJBA JiB) pue sjunowe BuiAiied au) N0 S18s mojaq 3[qe) a4 L

SINIWNYISNI TVIONYNID 20 NOILVIDISSYID ONV INTIVA MIYd 79

S000: 4VD 81.0Z YaJep L£ pepus pouad yjuow aly) ayj 104
SINIWILVIS TVIONVYNIZ a3 LVAIOSNOD J3SNIANOD WIN3LINI 3H1 OL S31ON

"0°S"D MNVE YMEVY



61

EETA AN GsZ'evl 0¥ 622'9L1L'0F - 9g0ce
¥L1'962°%C  ¥LL'9BL'PT 711'98L'v2 - - SITP|0Y UNOIDE WBLLSBAUY JO Alnb3
IPLZsE'sL LPLZSES) GLL'0ZE'G) - 9z0'ze
gzo'ee 9z0'ze - - ozo'ee spawnhsul Juswabeusw ysty
z12'€19'1 TLL'8L9'L z2L'€19') - - SILNOSOE JUSLIND JSLIOISNT
0/2'102'C 0£2°102'Z 04Z°102'2 - - BuouzU YMNg
eL0GYP L £L0'SPYLL cLOGYY LI - - SyUEQ 0} ang
GRE/E6'9F  99T'CL6 oY TIY'GLE'SY ¥9.°880°L 020'65
51E°2 6LEL - - BLE'L SJUSLWINISU] JustuabRURL MSIY
28¢'7¢8'6 £9Z'298'6 £9Z'298'6 - - 1500 PoSILOWE e pallie) -
§L¥'080°L SAv'060°L - #9.'2€0°L L1L1G SNIBA By JB patlien -
'SBIIUNDDS JUBLLISOAU]
789'9/9'1€  Z88'9.9'LE 288'a/9'1e - - glasse Buroueul
087'9V6'2 08%'9v6'¢ 08t'9v8'e - - syueg Wodj ang)
Ly8'ese’l L¥8'€8E’L Ipe'ess - - SHUEQ [RIUSD JIM SSOUB[R] PUE USED
(paupny) /10T Joqueds] Lg
anea lied wnowe 1502 pesiwowy  Aunba ybnolyr  awoou
Builues jejo | an|ea ne 10 JUSWSE)S
ybBnou
SNBA HE
-SaMIIqE]| [BIOUBUY PUE SJOSSE 210U S,dNouS) ay) o SaN|eA Jie) PUe sjunowle Sulkues syl INo $}es mojaq 3jqe} sy L
{GINNILNOS) SININNYLSNI TVIONVYNIE 40 NOLLVISISSYTD ANV ANTVA div4d
000, ¥V0D 81,0z U2Je LE popud pouad yjuow a4y} ey Jog

SLNIINILYLS TVIONVYNHE QI LVAITOSNOD A3SNIANOD IWIHIINIFHL O1 S31ON

"O'SD MNVE vMevd

‘9



BARWA BANK Q.S8.C,

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three month period ended 31 March 2018

QAR ‘000s

FAIR VALUE AND CLASSICIATION OF FINANCIAL INSTRUMENTS {CONTINUED)

The table below analyses financial instruments measured at fair value at the end of the reporting period, by the level

in the fair value hierarchy into which the fair value measurement is categorised:

Level1 Level2 Level 3 Total
31 March 2018 (Reviewed)
Risk management instruments {assets) - - 354 354
Investment securities carried at fair value 690,901 - 363,760 1,054,661
690,901 - 364,114 1,055,015
Risk management instruments (liabilities) B - - 59,201 59,201
- - 59,201 59,201
31 December 2017 (Audited)
Risk management instruments (assets) - - 7,319 7,319
investment securities carried at fair value 758,919 - 331,556 1,090,475
758,919 - 338,875 1,087,794
Risk management instruments (liabilities) ) - - 32,026 32,026
- - 32,026 32,026

The Group’s accounting policies provide scope for assets and liabilities to be designated at inception into different

accounting categories in certain circumstances:

e in classifying financial assets or liabilities as trading, the Group has determined that it meets the description of

trading assets and liabilities set out in accounting policies.

» in designating financial assets or liabilities at fair value through Statement of Income, the Group has determined

that it has met one of the criteria for this designation set out in accounting policies.

For the purpose of disclosure of fair value of financial assets and liabilities which are carried at amortised cost, the
level 2 valuation method has been used except for the impaired financing assets for which level 3 valuation method
has been used and guoted investment securities for which level 1 valuation method has been used.
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BARWA BANK Q.8.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the three month period ended 31 March 2018

QAR ‘000s

7. CASH AND BALANCES WITH QATAR CENTRAL BANK

Cash
Cash reserve with QCB*
Other balances with QCB

31 March 31 December
2018 2017
(Reviewed) (Audited)
238,543 171,891
1,251,826 1,149,381
211,860 62,575
1,702,229 1,383,847

*The cash reserve with QCB is not available for use in the Group’s day to day operations.

8. DUE FROM BANKS

Current accounts

Wakala placements with banks
Mudaraba placements
Commodity murabaha receivable
Less: Allowance for impairment*

*For stage wise exposure and allowance for impairment refer note 3(b).

9. FINANCING ASSETS

(a) By type

Murabaha

Murabaha commodity
Musawama

istisna’a

ljarah Muntahia Bittamleek
Cards

Acceptances

Others

Total financing assets

Less: Deferred profit
Allowance for impairment®
Net financing assets

31 March 31 December
2018 2017
(Reviewed) (Audited)
76,606 157,141
2,732,388 2,459,400
136,280 71,339
256,325 258,600
(1,029) -
3,201,070 2,946,480
31 March 31 December
2018 2017
{Reviewed) (Audited)
2,783,227 2,891,501
21,988,247 21,186,232
1,626,271 1,711,346
1,007 336,434
7,320,719 6,738,082
68,456 65,060
514,508 405,085
) 10,092 10,646
34,312,527 33,354,366
1,158,454 1,128,835
1,642,121 548 649
31,511,952 31,676,882

The total non-performing financing assets at 31 March 2018 amounted to QAR 1,000.0 million, representing 3.0% of
the gross financing assets (31 December 2017: QAR 1,025.0 million, representing 3.2%).

*For stage wise exposure and allowance for impairment refer note 3(b). Allowance for impairment includes QAR 47.1

million of profit in suspense (31 December 2017: QAR 41.5 million).
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BARWA BANK Q.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three month period ended 31 March 2018

QAR “000s

10. INVESTMENT SECURITIES

investments classified as fair value through
statement of income

- Investments classified as held for trading:

¢ debi-type investments
e equity -type investments

Debt-type investments classified at
amorttised cost

- Fixed rate*

- Floating rate

- Allowance for impairment™

Equity-type investments classified as fair
value through equity

31 March 2018

31 December 2017

{Reviewed) {Audited)
Quoted Undguoted Total Quoted  Unguoted Total

- - - 51,711 - 51,711

- - - 51,711 - 51,711
1,222,377 8,542,508| 9,764,885 1,485,278 8,382,985| 9,868,263
(10,454) -|  (10,454) - - -
1,211,923 8,542,508 | 9,764,431 1,485,278 8,382,985| 9,868,263
690,901  363,760| 1,054,661 707,208  331,5566( 1,038,764
1,902,824 8,906,268/10,809,092 2,244,197 8,714,541]10,958,738

*Investments in unquoted debt-type instruments classified at amortised cost at fixed rate represent investments in the

Sovereign securities.

= For stage wise exposure and allowance for impairment refer note 3(b).

The cumulative change in fair value reserve of investments, during the period is as follows:

Balance at 1 January
Net change in fair value
Share of associate’s fair value changes

Balance at 31 March

2018 2017
(Reviewed)  (Reviewed)
3,208 (11,320)
(4,727) 7,313

- 714

{4,727) 8,027
{1,519) (3,293)
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BARWA BANK Q.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the three month period ended 31 March 2018

11. INVESTMENT IN ASSOCIATES AND JOINT VENTURES

Balance at 1 January

Disposal during the period/year

Share of results

Cash dividend

Share of associates and joint ventures fair value changes

Share of associates and joint ventures currency translation reserve
Other movements

12. DUE TO BANKS

Current accounts

Commeodity Murabaha payable*
Wakala payable

QAR ‘000s

31 March 31 December
2018 2017
{Reviewed) (Audited)
217,730 298,308
(18,015) {25,490)
{4,251) {6,286)
(321) (49,936)
- {1,136)
2,381 2,317
- (47)
197,524 217,730

31 March 31 December
2018 2017
(Reviewed) {Audited)
2 3
4,730,872 2,502,521
8,019,394 8,942,549
12,750,268 11,445,073

*This represents amounts held under repurchase agreements amounting to QAR 4,731 million {31 December 2017:

QAR 2,503 miilion).
13, EQUITY OF INVESTMENT ACCOUNT HOLDERS

Investment account holders balance before share of profit (a)
Distributable profits to investment account holders for the period / year (b)
Profit already distributed during the period / year

Profit payable to investment account holders

Share in fair value reserve

Total investment account holders balance

By type:

Saving accounts
Call accounis
Term accounts
Total (a)

31 March 31 December
2018 2017
{(Reviewed) {Audited)
23,672,895 24,688,087
172,702 681,504
(47,997) (572,724)
124,705 108,780
{753) (753)
23,796,847 24,796,114
2,861,011 2,514,105
866,647 727,241
18,945,237 21,446,741
23,672,895 24,688,087
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BARWA BANK Q.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three month period ended 31 March 2018 QAR ‘000s

13. EQUITY OF INVESTMENT ACCOUNT HOLDERS (CONTINUED)

For the three month period ended

31 March 31 March

2018 2017

Net return breakup: (Reviewed) (Reviewed)
Saving accounts 14,572 10,925
Call accounts 365 541
Term accounts - 1 month 34,387 42 090
Term accounts - 3 month 49,929 52,310
Term accounts - 6 month 9,952 19,607
Term accounts - 9 month - 22
Term accounts - 12 month 56,069 57,027
Term accounts - 2 years 1,207 228
Term accounts - 4 years 6,221 3,927
Total {b) 172,702 186,675

14, OWNERS’ EQUITY

{a} Share capital

(b)

()

Ordinary shares

in thousands of shares 31 March 31 December
2018 2017

(Reviewed) (Audited)
In issue at 300,000 300,000

At 31 March 2018, the authorised share capital comprised 400,000 thousand ordinary shares (31 December 2017
400,000 thousand), having a par value of QAR 10 each share. Out of this authorised capital 300,000 thousand
ordinary shares (31 December 2017: 300,000 thousand) are issued and fully paid.

Legal reserve
In accordance with QCB Law No.13 of 2012 and the Memorandum and Articles of Association of the Bank, 20% of

net profit attributable to the owners of the Bank for the year is required to be transferred to the reserve until the legal
reserve equals 100% of the paid up share capital. This reserve is not available for distribution except in
circumstances specified in Qatar Commercial Companies Law and after QCB approval. As at 31 December 2017,
legal reserve balance was QAR 2,396.0 million. No further transfer has been made for the three month period ended
31 March 2018 as the Bank transfers the required amount at the year-end. The legal reserve includes the share
premium received on issuance of new shares in accordance with Qatar Commercial Companies Law.

Risk reserve
In accordance with Qatar Central Bank reguiations, a risk reserve should be created to cover contingencies on both

the public and private sector financing assets, with a minimum requirement of 2.5% of the total private sector
exposure granted by the Group inside and outside Qatar after the exclusion of the specific provisions and profit in
suspense. The finance provided to/or secured by the Ministry of Finance — State of Qatar and finance against cash
guarantees are excluded from the gross direct finance. As at 31 December 2017, risk reserve balance was QAR
695.6 million. On 1 January 2018, the Bank after obtaining Qatar Central Bank approval has utilized QAR 645.6
million of risk reserve balance to accommodate the day-1 impact of adoption of ECL regulations. No further transfer
has been made for the three month period ended 31 March 2018 as the Bank transfers the required amount at the
year-end and the adjusted balance at end of 31 March 2018 is QAR 50.0 miliion.
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BARWA BANK Q.8.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three month period ended 31 March 2018 QAR ‘000s

14.

(d)

(e)

(f)

15,

b)

OWNERS' EQUITY (CONTINUED)

Other reserves

In accordance with Qatar Central Bank regulations, income recognised from the share of profit from associates
is not available for distribution, except to the extent of dividend received from the associates and joint ventures,
and should be transferred to a separate reserve account in Owners' equity. Further, the Bank has set aside QAR
500 million till 31 December 2017 as a contingency reserve from retained earnings to protect the Group from any
future losses that may arise from any unforeseen events on recommendation of the Board of Directors. As at 31
December 2017, other reserve total balance was QAR 574.0 million. No transfer has been made for the three
month period ended 31 March 2018 as the Bank transfers the required amount at year-end.

Treasury shares
Treasury shares represent ordinary shares of Barwa Bank with nominal value of QAR 10 each. Treasury shares
are presented as a deduction from equity.

Dividend

The Board of Directors in their meeting held on 5 March 2018 proposed a cash dividend of 14.0% (2016: 13.5%)
of the paid up share capital amounting to QAR 414.6 million — QAR 1.40 per share (2017: QAR 399.8 million -
QAR 1.35 per share), which was subsequently approved for distribution at the Annual General Meeting of the
shareholders of the Bank held on 3 April 2018.

CONTINGENT LIABILITIES AND COMMITMENTS
31 March 31 December

2018 2017
{Reviewed) (Audited)
Contingent liabilities
Unused credit facilities 6,068,442 7,336,554
Guarantees 8,187,547 8,461,848
Letters of credit 1,482,467 1,608,432

15,738,456 17,406,834

Commitments

Profit rate swaps 132,666 135,146
Options 277,597 -
Other risk management instruments — WAAD 2,877,785 3,486,097

3,288,048 3,621,243

Unused credit facilities

Commitments to extend credit represent contractual commitments to make financings and revolving credits.
Since commitments may expire without being drawn upon, the total contractual amounts do not necessarily
represent future cash requirements.

Guarantees and Letters of credit

Guarantees and letters of credit commit the Group to make payments on behalf of customers in the event of a
specific event. Guarantees and standby letters of credit carry the same credit risk as financings.
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BARWA BANK Q.5.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the three month period ended 31 March 2018 QAR *000s

15. CONTINGENT LIABILITIES AND COMMITMENTS (CONTINUED)

Lease commitments

The Group leases a number of branches and office premises under operating leases. Non-cancellable operating
lease rentals are payable as follows:
31 March 31 December

2018 2017

{Reviewed) (Audited)

Within one year 27,241 27,445
After one year but not more than five years 86,595 88,483

16. BASIC AND DILUTED EARNINGS PER SHARE

Earnings per share are calculated by dividing the net profit for the period attributable to the equity holders of the
Bank by the weighted average number of ordinary shares in issue during the period.

For the three month period

ended
31 March 31 March
2018 2017

{Reviewed) (Reviewed)
Net profit for the period attributable to the equity

holders of the Bank 208,690 181,293
Weighted average number of outstanding shares 296,165 296,165
Basic and diluted earning per share {QAR) 0.70 0.61

The weighted average number of shares have been calculated as follows:

Total number of shares 300,000 300,000
Treasury shares {3,835) {3,835)
Weighted average number of outstanding shares 296,165 296,165
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17. RELATED PARTIES

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial and operating decisions. Related parties include the significant
owners and entities over which the Group and the owners exercise significant influence, directors and executive

management of the Group.

The related party transactions and balances included in these interim condensed consolidated financial

statements are as follows:

31 March 31 December

2018 2Mm7

{Reviewed) (Audited)
Customer financing assets 1,747,547 1,708,865
Customer deposits 4,698,170 4,847,801

For the three month period ended

31 March 2018
Compensation of key management personnel {Reviewed)

Salaries and other benefits 10,120

31 March 2017

(Reviewed)

9,289

18, CASH AND CASH EQUIVALENTS

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise the following

balances with original maturities of less than three months:

31 March 31 December
2018 2017
{Reviewed) (Audited)
Cash and balances with Qatar Central Bank {excluding reserve
account with Qatar Central Bank) 450,403 234,466
Due from banks 2,944,745 2,687,880
3,395,148 2,022,346

19. COMPARATIVE FIGURES

The comparative figures presented for the period / year 2017 have been reclassified where necessary to
preserve consistency with the period 2018 figures. However, such reclassifications did not have any effect on
the interim consolidated net profit, or the interim consolidated total equity for the comparative period.
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20. CAPITAL ADEQUACY RATIO

As per Qatar Central Bank regulations, the Group has calculated the capital ratios in accordance with Basel IH
guidelines. The Group's minimum QCB regulatory [imit, including the Capital Conservation Buffer, ICAAP pillar
Il capital charge and the applicable Domestically Systemically important Bank ("DSIB"} Buffer and is 12.50%
for 2018.

The table below summarises the composition of prevailing regulatory capital and the ratios of the Group. The
Group complied with the externally imposed capital requirements to which they are subject to:

31 March 31 December
2018 2017
QAR’000 QAR'000
{Reviewed) (Audited)
Common Equity Tier 1 (CET) Capital 5,204,856 6,420,808
Additional Tier 2 Capital 401,188 -
Total Eligible Capital 5,606,044 6,420,808
Risk Weighted Assets 35,262,232 36,719,685
Common Equity Tier 1 (CET 1) Capital Adequacy Ratio 14.8% 17.5%
Total Capital Adequacy Ratio* 15.9% 17.5%
Minimum Required
31 March 31 December
2018 2017
CET 1 Ratio 8.5% 8.5%
Total Capital Adequacy Ratio 12.5% | 12.5%

*Had the Group not adopted the ECL regulations, total Capital Adequacy Ratio and Common Equity Tier 1 (CET
1) Capital Adequacy Ratio would have been as follows:

31 March
2018
QAR'000
{Reviewead)

Common Equity Tier 1 (CET 1) Capital Adequacy Ratio 17.8%
Total Capital Adequacy Ratio 17.8%
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